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Reagan Denies Officials Deceived Press
On Libyan Terror, Possible U.S. Action

By JOHN WaLcort
I% And ELLEN Hume
taff Reporters of THE WALL STREET JOURNAL

WASHINGTON —President Reagan de-
nied that his administration deceived the
American press about Libyan terrorist ac-
tivities and about possible U.S. action
against Libya, although officials concede
that the U.S. is trying to undermine that
country's leader, Moammar Gadhafi.

Referring to a Washington Post report
claiming that in August the administration
launched a domestic disinformation cam-
paign about Libya, the president told a
small group of journalists yesterday: “I'm
challenging the veracity of the entire
story."”

The Post report, which quoted sections
of a memo to the president from his na-
tional security adviser, Adm. John Poin-
dexter, said that ‘‘beginning with an Aug.
25 report in The Wall Street Journal, the
American news media—including the’
Washington Post—reported as fact much of
the false information generated by the new
plan.”

‘Quiescent’ Gadhafi

In fact, the Post claimed, internal
memos suggested that top U.S. officials be-
lieved Libya's Col. Moammar Gadhafi was
“‘quiescent” at that time but nevertheless
decided to plant false reports of renewed
Libyan terrorist activity in the U.S. press
as part of a broader campaign to unnerve
the Libyans.

After official explanations yesterday by
the president and his top advisers. two con-
clusions seemed clear: The U.S. believed
in mid-August that Col. Gadhafi was plan-
ning terrorist activities and wasn't “‘qui-
escent.’”’ But some top administration offi-
cials likely exaggerated both the threat
and the scope of U.S. plans to destabilize
Col. Gadhafi.

The anti-Libya plan authorized by the
president also included a media campaign
to *‘remind the American public and our
allies that the Gadhafi probleme had not
gone away," as one knowledgeable official
claimed.

Officials denied that the administration
manufactured evidence of renewed Libyan
support for terrorism or invented reports
about US. plans to counter the Libyan
threat. But they conceded that as part of
the effort to destabilize Col. Gadhafi, some

T

officials may have put the hardest possible |

interpretation on the intelligence reports
and on U.S. contingency planning for a
possible second military strike.

Declassified and Approved For Release 2012/01/11 : CIA-RDP90-00965R000403010003-4

Military Maneuvers Authorized

The policy Mr. Reagan approved did,
however, call for a series of military
moves and clandestine activities designed
to make Mr. Gadhafi believe that the U.S.
was about to pounce on him again after
the April U.S. bombing of Tripoli. The
president authorized stepped-up military
maneuvers and sophisticated electronic-
warfare techniques in an effort to unnerve
the Libyan military.

Without commenting on the specifics of
the U.S. anti-Gadhafi program, Mr. Rea- |
gan told the group of columnists yesterdaym
that “‘we would just as soon have Mr. Gad-
hafi go to bed every night wondering what
we might do.”” He denied that the adminis-
tration's anti-Gadhafi program included
deliberate attempts to mislead the U.S.
press or the American public. *‘This was
not any plan of ours,” the president
said.

As part of his August policy, Mr. Rea-
gan also directed the Central Intelligence
Agency to step up contacts with anti-Gad-
hafi leaders, both inside Libya and in
nearby countries, and to promote exagger-
ated reports in the Middle East about
growing opposition to Col. Gadhafi.

In_response to the new evid

in_response to the new evidence of re-
newed Libyan terrorism,_the administra-
Col. Gadhafi L dip-

tion also warned

lomatic channels that it would respond mil-
itarili to any new Libyan-backed terrorist
attack against Americans. The warnings,
officials said, were designed partly to de-
ter_any renewed terrorism and partly to
buttress the CIA and Pentagon attempts to
ratlle COL_Cadhalf,
Story ‘Generally Correct'

This program was first outlined in a
Wall Street Journal article on Aug. 25. Re-
ferring to that article yesterday, White
House spokesman Larry Speakes said,
“The Wall Street Journal story was gener-
ally correct.”

On Aug. 27, Mr. Speakes had called the
Journal’s account of the administration's
anti-Libya policy “‘unauthorized but highly
authoritative.” Yesterday, he modified

that characterization slightly: **“What I was
trying to indicate is the information was
authoritative, not the conclusions or the
speculation in the article.”

An official said evidence that Col. Gad-
hafi was resuming his support for ter-
rorism began to arrive July 15. This
prompted a policy review, which led to an
Aug. 14 meeting. "The whole premise of
the meeting was that he (Col. Gadhafi)
was on the move,” a senior official told re-

porters. Egyptian government officials and
Libyan exiles agreed at the time of the
story that there had been an increase in
the signs of troublesome activity by
Libya.

According to the Washington Post,
Adm. Poindexter's August memo to Presi-
dent Reagan said that “‘one of the key ele-
ments™ of the anti-Libya campaign “‘is
that it combines real and illusionary
events—through a disinformation pro-
gram-—with the basic goal of making Gad-
hafi think that there is a high degree of in-
ternal opposition to him within Libya, that
his key trusted aides are disloyal, that the
%LS. is about to move against him militar-
ily.”

Mr. Speakes confirmed that ‘‘there was
a Poindexter memo,” but said he hadn't
seen it. Officials couldn't explain the use of
the word “‘quiescent’ in the memo. A con-
gressional source said he had been told by
administration officials that the memo con-
tained proposals that haven't been ap-
proved. Yesterday, in response to a ques-
tion about ““memos which said there was a
deliberate attempt to mislead the press
and the American people,”” Mr. Reagan re-
plied: *“They were not a part of any meet-
ing I've ever attended.”

A senior White House official said “‘the
implication that . . . the president had au-
thorized a program of disinformation for
the American media ... is absolutely
false.” However, the official left open the
possibility that the U.S. may have tried to
deceive Col. Gadhafi with military maneu-
vers or to spread false reports abroad.
“You have to distinguish between the audi-
ences,” he said.

Secretary of State George Shultz also
commented on the matter in a meeting
with reporters in New York. “‘I know of no
decision to have people go out and tell lies
to the media," he said. "I think, however,
that if there are ways in which we can
make Gadhafi nervous, why shouldn't
we?"" Mr. Shultz also said, “Frankly, I
don't have any problems with psychologi-

cal warfare against Gadhafi,"
—————




